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ABSTRACT

Background and Aim: The health financing system is "the process of collecting, pooling and
managing financial resources and purchasing healthcare services”. Iran's health financing system
is facing challenges. The aim of this study was to evaluate the Iranian health financing system.
Materials and Methods: This descriptive study retrospectively evaluated the health financing
system of Iran between 2000 and 2019 using archival data. Data were collected from the World
Bank website and analyzed using the Excel software.

Results: Iran's health expenditure per capita increased by 3.7% annually between 2000 and 2019
and reached $868 (purchasing power parity) in 2019. Iran's total health expenditure increased
from $32 billion in 2000 to $72 billion (purchasing power parity) in 2019 (5.9% annual
increase). Iran accounted for about 0.6% of the world total health expenditure in 2019. In that
year about 6.7% of the country's gross domestic product was spent on health, the global average
being 9.8%, while the general government health expenditure (% of the then current health
expenditure) in Iran and the world were 49.5% and 59.8%, respectively. Out-of-pocket
expenditure (% of the then current health expenditure) decreased in the last decade in Iran,
reaching 39.5% in 2019, compared to 18% worldwide.

Conclusion: Iran’s health system costs are increasing at a faster rate than the growth of its Gross
Domestic Product (GDP). The country’s health expenditure (% of GDP) and, as a result, the
general government health expenditure (% of general government expenditures) has decreased
and out-of-pocket expenditure (% of current health expenditures) has increased. Therefore,
reforms should be implemented to strengthen the country's health financing system.
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